
COMMONWEALTH O F  KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  M a t t e r  of: 

APPLICATION OF MOUNTAIN RURAL TELEPHONE ) 
COOPERATIVE CORPORATION * INC. T O  BORROW ) 

WITH THE RURAL ELECTRIFICATION ADMIN- ) CASE NO.  8 7 7 1  
ISTRATION TO M A K E  ADDITION TO PLANT A N D  ) 

FUNDS A N D  EXECUTE NOTES TO COVER SAME 1 

F A C I L I T I E S  A N D  F O R  CERTIFICATE O F  1 
CONVENIENCE A N D  NECESSITY 1 

O R D E R  

On F e b r u a r y  1 4 ,  1 9 8 3 ,  Mountain R u r a l  T e l e p h o n e  C o o p e r a t i v e  

C o r p o r a t i o n ,  Ice., ("Mountain R u r a l " )  filed w i t h  t h e  Commission i t s  

application for a u t h o r i z a t i o n  t o  b o r r o w  $ 7 , 4 1 7 , 0 0 0  from t h e  U n i t e d  

S t a t e s  of America acting t h r o u g h  t h e  R u r a l  E l e c t r i f i c a t i o n  

A d m i n i s t r a t i o n  ("REA"). T h e  proceeds of the proposed loan w o u l d  be 

used for t h e  purpose of upgrading its present s y s t e m  a n d  s e r v i c i n g  

additional s u b s c r i b e r s .  M o u n t a i n  Rural also requested a 

C e r t i f i c a t e  of c o n v e n i e n c e  and n e c e s s i t y  to construct new 

facilities. 

DISCUSSION 

Moutaln R u r a l .  a n  R E A  borrower u t l l l t y ,  6 e r v e s  s u b e c r i h e r e  

t h r o u g h  t h e  operation o f  a seven-exchangc a y e t e m  located i n  E a s t e r n  

K e n t u c k y .  The t lszc?l  C r e c n  and C a m p t o n  e x c h a n ~ e s  a r e  l o c a t e d  i n  

Wolfe C o u n t y ,  t h e  F r c n c h b u r g  e x c h a n g e  i n  p a r t s  of B a t h  a n d  H e n i f e e  

countiegl ,  the West Liberty and Ezel e x c h a n g e s  i n  Morgan C o u n t y ,  and 

the Sendyhook a n d  Jepths c x c h e n g e s  i n  E l l i o t  C o u n t y .  A s  of 

D r c e m h e r  3 1 ,  1 9 6 1 ,  F l n i i n t n l n  WurnI w a n  s c r v l n f l  t { * h h O  r u h r c r i h e r n .  



M o u n t a i n  R u r a l  proposes t o  b o r r o w  $ 7 , 4 1 7 , 0 0 0  f r o m  R E A  a t  a n  

i n t e r e s t  r a t e  of 5 p e r c e n t  per a n n u m ,  t o  be r e p a i d  over a 35-year 

p e r i o d .  P r i n c i p a l  p a y m e n t s  o n  t h e  l o a n  w o u l d  b e g i n  3 y e a r s  a f t e r  

the d a t e  of t h e  n o t e .  

T h e  p r o c e e d s  of t h e  p r o p o s e d  l o a n  w i l l  be u s e d  t o  e x t e n d  

s e r v i c e  t o  248 new s u b s c r i b e r s ,  a n d  t o  u p g r a d e  exist in^ e e r v i c e  i n  

S a n d y h o o k  a n d  F r e n c h b u r g  t o  a l l  o n e - p a r t y  s e r v i c e .  T h e  West 

L i b e r t y ,  E z e l ,  H a z e l  G r e e n ,  a n d  J e p t h a  e x c h a n g e s  were p r e v i o u s l y  

u p g r a d e d  t o  o n e - p a r t y  service d u r i n g  p r i o r  c o n s t r u c t i o n  p r o j e c t s .  

FINDINGS A N D  ORDER 

T h e  Commission, aftet c o n s i d e r a t i o n  of t h e  a p p l i c a t i o n  a n d  

a l l  e v i d e n c e  of r e c o r d  a n d  b e l n p :  a d v i s e d ,  I s  of t h e  o p i n i o n  and 

f i n d s  t h a t :  

( 1 )  A p u b l i c  h e a r i n g  is n o t  r e q u i r e d  i n  t h i s  m a t t e r  s i n c e  

q u e s t i o n s  r e l a t e d  t o  t h e  p r o p o s e d  c o n s t r u c t i o n  p r o g r a m  have b e e n  

8 d d r e s s e d  i n  t h e  w r i t t e n  r e c o r d ,  a n d  M o u n t a i n  R u r a l  h a s  s t a t e d  

a f f i r m a t i v e l y  i n  i t s  a p p l i c a t i o n  t h a t  t h e  a p p r o v a l  s o u g h t  h e r e i n  

will not r e s u l t  i n  a r e q u e s t  f o r  a r a t e  a d j u s t m e n t ;  

( 2 )  P u b l i c  c o n v e n i e n c e  s n d  n e c e s s i t y  r e q u i r e  that e u c h  

c o n s t r u c t i o n  a n d  s y s t e m  i m p r o v e r n e n t e  a n  a r c  p r o p o s e d  i n  t h e  

r p p l j c a t i n n  a n d  r c r n r d  1 i ~  p c i r f o r m r d ,  ntrcl t t i n t  a r r r t l f ‘ j c n t s  o f  

p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  be g r a n t e d ;  a n d  

( 3 )  M o u n t a i n  R u r a l ’ o  proposed i n d e b t e d n e s s  Is s u b j e c t  t o  

the a u p e r v i r l o n  and control o f  t h e  f e d e r a l  g o v e r n m e n t  t h r o u g h  I t a  

a g e n t ,  REA. I n  W e s t  K e n t u c k y  R E C C  V .  E n e r g y  R e g u l a t o r y  C o m m i s s i o n ,  

t h e  F r a n k l i n  C i r c u i t  C o u r t  h e l d  t h a t  K R S  2 7 8 . 3 0 0 ( 1 0 )  exempt6 euch 
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borrowings  from t h e  r e g u l a t o r y  a u t h o r i t y  of t h e  K e n t u c k y  P S C .  

Accordingly, the Commission w i l l  t a k e  n o  action regardlng t h i s  

p r o p o s e d  l o a n .  

IT I S  THEREFORE ORDERED t h a t  M o u n t a i n  Rural  be and it 

hereby I s  granted a c e r t i f i c a t e  of public c o n v e n i e n c e  and necessity 

t o  proceed wlth t h c  proposcd construction a n  s e t  f o r t h  i n  the 

application and record. 

Done a t  Frankfort, K e n t u c k y ,  t h i s  25th day of April, 1983. 

P U B L I C  SERVICE COMMISSION 
A 1 airman 

Vj!ce Chairman / 

6 
C o m r n i  ssloner 

ATTEST : 

S e c r e t a r y  


